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Capital Costs published 

Administration of the Department of Health
Stares 
and Human Services (' 

operational component raws for J u l y  I of the second fiscal 
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actualon investment c 	 components using patient days; 
-five percent, the department shall 

and return on investment. 



and  salaries  rep1  allowable  

Nursing home-accounting-reimbursement 385-96-719 

shall not grant a n  exception 
with theannual Cost repon a 

staffing hours at predictedstaffing hours 
errors utilizing the repressionequation 
department The departmentshall reduce 
reported hours exceeding the limit by 

r nursesandassis­
year i n  question, 
allocated to such staff. 

time; and 

or augmentingThe 
average hourly wage 
totalwages 
includingrelated idtaxes to facility staff in  
each classification d 
worked for each classification 
average hourly wage 
from the cost report 

eUnitedStates a 

federaloffice ( M A  facilities): a 

conditions under WAC-3SS-96-719. 

peer group shall  be arrayed from 

magnitude o f  per patient day 

from the prior cost repon 

of nursing supplies and 


! \ .  I '  , 



supplement 1 IO attachment 4.1PD,Part I, P-ge '4b 
I 

percentile i n  each 
and below i t  shall 

WAC 388-96-7 19. 

WAC 388-96-7 19. 

median cost plus twenty-five percent l imit .  
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nursing Home-.Accounting-Reimbursement 388-96-727 
5 u b 5 R  qr-14- l \q  

ofthe nursing facility residents. 
every two years, when the rates are set at the 

(MSA facilities); and each peer group based 
located within such an area (Non-hlSA cost report informati 

31 of the first fiscal 

an costs, the department shall 

available cost reports prior cost report year having 
at least six months of report data shall be used. includ­

or not. 

719. 

1 rates. 

the lower of: 



(Public  

the  first  

supplement I to attachment 4. IPD.  Parr I. Pace 3% 
35s-96-735 Title 388 IVAC: DSHSAssistance) 

n cost plus limits for the administrative cost 
ordance withthissection. 

conditions 85-96-719.under thefacilities i n  each 

mined. In  the thereevent arenumber of facilities 

immediately above 

(3) Except as may De otherwise s 
thissection,beginningwithJuly I ,  1 

biennium at the lower of  

(4)Rate add-ons made to current fund 
costs. pursuant to i\'.4C 358-96-777 and c 
prior cost repon >ear, shall be reflected in  

a july I administrative ratehisherthan that 

o 	issuingthefirstfiscalyearJuly 
shallrecalculatethe median costs of 

costinformation 31 of fiscal year of 
the biennium, the 

Index as authorized 
by WAC 38s-96-719. 

statutory authority RC\V 74.46 SM 91- 12­
735. filed 51?6/91. effective W-619.: statutory 
and 7-%.09.120. 93- 19-071 (Order 3631). 5 
effective 10115/93. statutory Author i ty :  R 
(Order 2171). 5 355-96-735. filed 133%;83­
96-735. filed 9il6/S3: 82-1 1-065 (Order 1808). 
81-15-019 (Order 1669). 5 388-96-755. filed 
1510). 0 38s-96-735. filed 5130180. effective 

b 5 A  4 ~ - I Y - l q  
cost arearate. ( 1 )  

for cost reporting 
relationship to 

1 



nursing home-accounting-reimbursement 388-96-737 

only operational rate 
WAC 388-96-774 

I rate established 

nursing facilities located within a metropolitan 
a (XtSA) as defined and determined by the 

at leastsix months cost report datashall be used,includ­

777 and commencing 
included i n  cos 

388-96-7 19. , 

biennium at the lower of 

WAC 385-96-719; or 
Ju ly  1 rate is for the first or 
in  accordance with this section 

authorized by WAC 388-96-719. 
(4) Rate add-ons made to current fund 

provided in  subsection (3) of this section. 

I 



or I leased by the contractor  The department  sha l l  not 
reimburse depreciation of l a s e d  office equipment. 

( ) I f  a capitalized addition or retirement of an asset 
r result i n  a different licensed bed capacity during thewillh 	

the capitalized addition or replace­
the cost report for the calendar year 
capitalized addition or replacement 

the property component rate 
to the  product of the occupancy level 

COS; repon used to compute the property 
the increased licensed bed 

number of calendar days i n  the 
increased licensed bed capacity 

mult ipl ied by the number of licensed beds on the new 
license. If a capitalized addition, replacement, or retirement 

mums. 

(a) Architect's fees 

common use area limit which corresponds 
class of thenew construction remodel 

fromiseptember 1990 to the average date of construction, to 
reflect the change i n  averageconstructioncosts.The 
department entshall base the adjustment on the changeshown 
byrelevant costindexespublished by marshall and Swift 
Publica!aion Company. The average date of construction 
shall be e midpointdate between award of the construction 
contract kand completion of construction 
BASE construction c o m m o n  use AREA 

Building \
IClass 

74 BEDS & under 

Base per
Bed limit 

Base 
Limit 

A-Good 550.433 5778.847 
A-Avg 541,141 5227.469 
B-Good 548.42 I f267.7 18 
B-Avg 540.032 522 I .392 
C-Good 535.887 5198.421 
C-Avg 527.698 5153.143 
C-Lou. 52 I .750 5 120,258 
D-Good 533.231 5 183.765 
D-Avg 525.7 I6 5142.182 
D-LOW 520.298 SI 12.227 

commonuse ARE-\ 
COST l i m i t s  COST LIMITS 

75 TO 120 BEDS 

Building Base 
Class Limit 

Add per 
Bed over 71 

COST limits TS COST l i m i t s  

52,808 
52.29 I 
52.696 
52.230 
5 1,998 

C-Avg 52.049.668 5 1,542 
C-LOW 5 1.609.53 1 51.211 
D-Good 52,459,506 s1.851 

s 1.442 
51,130 

BASE construction commonuse ARW 
COST l i m i t s  COST LIMITS 

Building 
Class 

Base 
Limit 

base 
limit 

Add p e r  
Bed 

Over I Over I20 

A-Good 55.949.745 542.359 52.106 
A-AVg 54853,505 534.555 51.718 
B-Good 55.71 2.287 540.669 1.73: 52.022539 
B-Avg 54723.848 530.142 5323.972 5 1,672 
C-GWd 54233,692 523,264 5290,329 5 1,499 

53267.618 518.268 51,157 
c-Low 
D-Good 

52.565.943 
53,920.989 

527.9 16 
S21.599 \ 5268.91 I 

5 908 
51.388 

D-Avg 53.033.727 5 17.048 5208.193 51.081 
D - L O W  52,394592 S19.403 516-t.220 5 848 

common-use areas i n  
l imit i n  the table. 
department shall add 

1 
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388-96-774,  

358-96-715 


! 

costs for land shall be 

d value of the ten 

costs for construction or land are 
actual costs pursuant to subsection 

the request. 

IVAC 355-96-752Documentation of leasedassets. 
If the department challenges the historical cost of a leased 
asset or i f  the contractor cannot or will not provide the 
lessor‘s acquis i t ion cost  of an asset. the asset will be 
excluded from reimbursement un t i l  a department of general 
administration appraisal is prepared for the asset. 
statutory authority RCW iJ.03.130.84-21-050 (Order 2172). 4 388-96-

FVAC 388-96k3Re tu rnoninves tmen t -e f f ec to f  
funding granted u under IVAC 385-96-771,388-96-776, and 
358-96-777. ( I )  In establishing a nursing facility’s return on 
investment prospective rate for July 1 or any subsequent 
revision to the prospective rate, i n  either the financing 

388-96-underthe granted 
776. or 

underthe authority of WAC 355­
h e  preceding cost report year 

i n  the J u l y  1 prospective 
for economic trends and 

subject to adjustments for 
authorized under WXC 

388-96-719. 
e rate for the second fiscal 
88-96-774 and 388-96-777 
eighteen monthsprecedingthe 
add-ons 10 the July 1 prospec­

adjustments for economic trends 
M’XC 388-96-719. 

either the first fiscal year or 
granted under the authority 
annualized and subsumed i n  

the July 1 prospective rate. 
?-G3
(Order 3737). 0 388-96­

for each medicaid 

with this section, to be effective July I :  
h e r  the rate is for the f i r s t  or second fiscal 

385-96-719 shall 

data in the cost report; 

occupancy level derived 

will apply; / 
,,.- TN= APPROVAL dateeffective date SUPERSEDES TN9J-20, 1 ,- ,*- , <.~.. L:.%...\: 



(Public  

supplement I to attachment ~ . I F D ,Parr I. Page V %  

388-96-754 Title 385 \YXC: DSHSAssistance) 

\W A C  388-96-719, and shall include costs current-funded 
under authority of V,’.AC 388-96-771 a n d  388-96-777 and 
c o r n t c i n g  in  the prior cost report year. I n  the of a 
new c contractor nursingservices.food,administrative, and 

operational costlevelsactually used to set theinitialrate 
for the purpose of rankin: the new contractor. 

t h e  department shall compute thevariablereturn 

cost Subjecttoprovisions 
before. contained i n  this chapter, 	 purchasesJuly 18, 

Deficit Reduction Act of 

rate for each facility. 
( 5 )  If a facility is by a contractoras of January 

1 be that of the owner of 1. 1980, in  an arms-lengthagreement whichcontinues to be 

all  be recomputed 

ment allowances 
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nursing home-accounting-reimbursement 389-96-751\ 

e of renewals or extensions made on or 
I .  19Sj. per a provision of the lease 

homes. ( I )  Notwithstandinganyotherprovision of this 
chapter, reimbursement rates for any nursing facility operat­
ed by the state of Washinston. department of veterans affairs 

' 	 (DVA)shall.forthe1933/1995biennium(July 1 ,  1993 
t h r a s h  June 30: 1991 rate setting). be established according 
to the following procedures: 

(a) DVA shall submit separately for each facility an 
opening-year budget utilizing the 1993 cost report form and 
instructions designed forall medicaid nursing facilities 
reimbursed for services under this chapter; 

(b) Each facility budset shall be reviewed and adjusted 
by staff of the department's office of rates management. 
aging and adult services administration, utilizing rules of 
allowability for medicaid costs contained in this chapter; 

(c) The total prospectibe medicaid rate for each D'.'.\­
operatedfacility to be effectiveJuly I .  1993 (or effective 
upon the subsequent opening date of each facility). through 
June 30. 1995, shall be established at the lower of: 

( i )  Each facility's budgeted costs submitted by DVX. as 
reviewed and adjusted by department staff; or 

( i i )  One hundred f i f ty  dollars per patient day in  all COS[ 

centers combined. 
(d) I n  the event the limit of one hundred fifty dollars at 

anyDVAfacility is exceeded by the total budgetedcosts 
remaining after department review of the facility budget. the 
department will divide the one hundred fifty dollars limited 
amount among the costs centers i n  the following priority: 
nursing services food, operational, administrative, property 
and return on investment (ROI). 

(e) Once the rates areestablishedand i n  effect. DVX 
mayseekrateincreases at any time during the 19931995 
biennium to current-fund additional costs exceeding the rates. 
but only as authorized under the procedures and substantive 
criteria i n  WAC 388-96-771 as employed for all Medicaid 
facilities reimbursed under this chapter.

(9Any adjustments for economic trends and conditions 
i n  any cost  center.  effective July I .  1994 for Medicaid 
contractors under the provisions of this chapter, shall be 
extended to the facilities as well. 

(g) The DVA facilities shall submit annual facility cost 
reports on department forms, and according to department 
instructions applicable to all facilities, for 1993 and for 1994. 
and settlements for each of theseyearsshall be completed 
for each DVA facility, with final payment being made at the 
lower of cost or rate. after all allowable cost center shifting. 
as for all medicaid facilities reimbursed under this chapter. 

(2) For July I .  1995 rate setting and following. all rate­
setting principles applicable to the DVA facilitiesshall be 
developed by the department. 
statutory authority RCW and 7409.120.93-19-074 (Order 
3634). Q 388-96-757. filed 9/14/93. effective 10/15/93.] 

W A C  385-96-760 upper limits to reimbursement 
rate. The average reimbursement rate for thecostreport 
year shall not exceed the contractor's average customary 
charges to the general public for the services covered by the 
rate for the same time period, except that public facilities 
rendering such services free of charge or at a nomind charge 
will be reimbursed accordin3 to the methods and standards 
set out in this chapter. The contractor shall provide as part 
of the annual cost report a statement of the average charges 
for the cost report year for services covered by the rate and 
supporting computations and documentation. The contractor 
shall immediately inform the department i f  i t s  reimbursement 
rate does exceed customary charges for comparable services. 
If necessary. the rate will be adjusted i n  accordance with 
IVAC 388-96-769. 
statutory Authority: R O w  74 % So0 and 74 09.120. 91-12-026 order 
318s). 9 358-96-760. filed 5/31/91. effective 7/1/91. statutory authority 
RCW 74.09.120. 84-24-050 (Order 2172). 388-96-760. filed IY&'SJ. E ­
19-017 (Order 2025). $ 388-96-760. filed 9/16/83: 81-72-081 (Order 1712'. 
$ 388-96-760. filed 11/4/81. statutory Authority: R C K  i 4  O S  090 2nd 
74.09 170. 78-06-080(Order I?W). 388-96-760. filed 6;1fi$. statutory 
Authority RCW 74.09 120. 78-02-013 order 1764). 3 399.96-760. file2 
mnn.1 
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